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March 28, 2022

Mr. Paul Scherbak

CBUS Ops, Inc. (dba Woodbridge Winery)
P.O. Box 1260

Woodbridge, CA 95258

Re: Proposed ATC / Certificate of Conformity (Significant Mod)
Facility Number: N-2321
Project Number: N-1213849

Dear Mr. Scherbak:

Enclosed for your review is the District's analysis of an application for Authorities
to Construct for the facility identified above. You requested that Certificates of
Conformity with the procedural requirements of 40 CFR Part 70 be issued with
this project. The project involves using various existing wine storage and
fermentation tanks to store and blend high proof spirits.

The notice of preliminary decision for this project has been posted on the
District’'s website (www.valleyair.org). After addressing all comments made
during the 30-day public notice and the 45-day EPA comment periods, the
District intends to issue the Authorities to Construct with Certificates of
Conformity. Please submit your comments within the 30-day public comment
period, as specified in the enclosed public notice. Prior to operating with
modifications authorized by the Authorities to Construct, the facility must submit
an application to modify the Title V permit as an administrative amendment, in
accordance with District Rule 2520, Section 11.5.

If you have any questions, please contact Mr. Nick Peirce, Permit Services
Manager, at (209) 557-6400.

Thank you for your cooperation in this matter.
Sincerely,

S U

Brian Clements
Director of Permit Services

Enclosures

cc:  Courtney Graham, CARB (w/enclosure) via email
cc:  Laura Yannayon, EPA (w/enclosure) via EPS

Samir Sheikh
Executive Director/Air Pollution Control Officer
Northern Region Central Region (Main Office) Southern Region
4800 Enterprise Way 1990 E. Gettysburg Avenue 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfield, CA 93308-9725
Tel: (209) 557-6400 FAX: (209) 557-6475 Tel: (559) 230-6000 FAX: (559) 230-6061 Tel: (661) 392-5500 FAX:(661) 392-5585
www.valleyair.org www.healthyairliving.com s T



San Joaquin Valley Air Pollution Control District
Authority to Construct Application Review

High Proof Spirits Storage

Facility Name: CBUS Ops, Inc. (dba Woodbridge Winery) Date: March 21, 2022
Mailing Address: P.O. Box 1260 Engineer: Kevin Perez
Woodbridge, CA 95258 Lead Engineer: James Harader
Contact Person: Paul Scherbak
Telephone: (707) 200-5222
E-Mail: paul.scherbak@cbrands.com
N-2321-279-5, ‘-280-7, -281-5, -282-7, -315-5, -316-5, -317-5, -318-5,
‘-319-5, -320-5, ‘-899-3, ’-900-3, -901-3, -902-3, -903-3, and ‘-904-3
Project #: N-1213849
Deemed Complete: January 19, 2022

Application #s:

. Proposal

CBUS Ops, Inc. (dba Woodbridge Winery) has submitted an Authority to Construct (ATC) permit
application to modify existing tanks used for wine storage and fermentation to permit the storage
and blending of high proof spirits as a new operation. This project only involves spirits
storage/blending emission units. Wine fermentation and storage currently conducted in these
tanks are separate emission units.

The facility proposes to produce various high proof spirits products from the winery. Production
will be handled by existing wine storage tanks at the facility through the following steps:

Initial Blending Tanks

The facility proposes to use four tanks (permits N-2321-279 through N-2321-282) for the initial
blending of the high proof spirits. Under ATC project N-1212116, high proof spirits storage was
permitted for two of these tanks through ATCs N-2321-280-5 and N-2321-282-5. These ATCs
have not been implemented and the applicant is proposing to re-permit these tanks in this project
with a new combined throughput; therefore, the existing ATCs will be cancelled and replaced
with the ATCs from this project, and the high proof spirits storage operation will be treated as a
new emissions unit for each of the four initial blending tanks. The following conditions will be
included on the ATCs:

N-2321-280-7

® The Authority to Construct (ATC) permit N-2321-280-5 shall be cancelled and replaced
with this permit. [District Rule 2201]
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N-2321-282-7

® The Authority to Construct (ATC) permit N-2321-282-5 shall be cancelled and replaced
with this permit. [District Rule 2201]

Final Blending Tanks

The facility proposes to use six tanks (permits N-2321-315 through N-2321-320) to store the
final blend of high proof spirits. The addition of high proof spirits products in these tanks will be
considered new emission units in this project.

Seltzer Process/High Proof Spirits Storage and Bottling Tanks

The facility proposes to use existing Seltzer process bottling tanks under permits N-2321-899
through N-2321-904 for high proof spirits storage. Under ATC project N-1212116, high proof
spirits storage was permitted for these tanks through ATCs N-2321-899-1, -900-1, ‘901-1, --902-
1, -9083-1, and -904-1. These ATCs have not been implemented and the applicant is proposing
to re-permit these tanks with a new combined throughput; therefore, the existing ATCs shall be
cancelled and replaced with the ATCs from this project, and the high proof spirits storage
operation shall be treated as a new emissions unit for each of these six tanks. The following
conditions shall be included on the ATCs:

N-2321-899-3

® The Authority to Construct (ATC) permit N-2321-899-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

® Authority to Construct (ATC) N-2321-899-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]

N-2321-900-3

® The Authority to Construct (ATC) permit N-2321-900-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

e Authority to Construct (ATC) N-2321-900-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]

N-2321-901-3

® The Authority to Construct (ATC) permit N-2321-901-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

® Authority to Construct (ATC) N-2321-901-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]
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N-2321-902-3

® The Authority to Construct (ATC) permit N-2321-902-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

e Authority to Construct (ATC) N-2321-902-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]

N-2321-903-3

® The Authority to Construct (ATC) permit N-2321-903-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

® Authority to Construct (ATC) N-2321-903-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]

N-2321-904-3

® The Authority to Construct (ATC) permit N-2321-904-1 shall be cancelled and replaced
with this permit. [District Rule 2201]

® Authority to Construct (ATC) N-2321-904-0 shall be implemented concurrently, or prior to
the modification and startup of the equipment authorized by this ATC. [District Rule 2201]

The draft ATCs from this project are included in Appendix A.

CBUS Ops, Inc. (dba Woodbridge Winery) received their Title V Permit on March 31, 2007. This
modification can be classified as a Title V significant modification pursuant to Rule 2520, and
can be processed with a Certificate of Conformity (COC). Since the facility has specifically
requested that this project be processed in that manner, the 45-day EPA comment period will
be satisfied prior to the issuance of the Authority to Construct. CBUS Ops, Inc. (dba Woodbridge
Winery) must apply to administratively amend their Title V permit.

Il. Applicable Rules

Rule 2201 New and Modified Stationary Source Review Rule (8/15/19)

Rule 2410 Prevention of Significant Deterioration (6/16/11)

Rule 2520 Federally Mandated Operating Permits (8/15/19)

Rule 4001 New Source Performance Standards (4/14/99)

Rule 4002 National Emissions Standards for Hazardous Air Pollutants (5/20/04)
Rule 4101 Visible Emissions (2/17/05)

Rule 4102 Nuisance (12/17/92)

Rule 4623 Storage of Organic Liquids (5/19/05)

Rule 4694 Wine Fermentation and Storage Tanks (12/15/05)

Rule 4695 Brandy Aging and Wine Aging Operations (9/17/09)

3
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CH&SC 41700 Health Risk Assessment

CH&SC 42301.6  School Notice

Public Resources Code 21000-21177: California Environmental Quality Act (CEQA)
California Code of Regulations, Title 14, Division 6, Chapter 3, Sections 15000-15387: CEQA
Guidelines

lll. Project Location

The facility is located at 5950 E Woodbridge Road in Acampo, CA. The equipment is not located
within 1,000 feet of the outer boundary of a K-12 school. Therefore, the public notification
requirement of California Health and Safety Code 42301.6 is not applicable to this project.

IV. Process Description

The facility will use existing wine tanks for the initial blending and storage of the high proof spirits
products prior to packaging for distribution. The blending process will consist of the following
steps:

High proof spirits are delivered to the facility via truck and transferred to each of the initial
blending tanks (permits N-2321-279 through N-2321-282), which are pre-filled with carbon
filtered water or juice at a 1:5 volume ratio. This ratio results in a maximum alcohol content of
20% by volume. After initial blending, the high proof spirits are transferred to the final blending
tanks under permits N-2321-315 through N-2321-320 to be further diluted with carbon filtered
water or juice down to a final blend of 15% alcohol by volume. Based on the specific high proof
spirits cocktail recipe, sucrose and alcoholic liquid flavoring may also be added to the blend
tanks.

V. Equipment Listing

Pre-Project Equipment Description:

N-2321-279-4: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 761 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-280-4: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 762 WITH PRESSURE/VACUUM
VALVE AND INSULATION OR EQUIVALENT.

N-2321-281-4: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 763 WITH PRESSURE/VACUUM
VALVE AND INSULATION OR EQUIVALENT.
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N-2321-282-4: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 764 WITH PRESSURE/VACUUM
VALVE AND INSULATION OR EQUIVALENT.

N-2321-315-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 921 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-316-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 922 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-317-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 923 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-318-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 924 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-319-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 925 WITH PRESSURE/VACUUM
VALVE AND INSULATION

N-2321-320-4: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE STORAGE TANK 926 WITH PRESSURE/VACUUM
VALVE AND INSULATION

ATC N-2321-899-0: 12,000 GALLON NOMINAL STAINLESS STEEL BLENDING TANK
(SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

ATC N-2321-900-0: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK (SELTZER
PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

ATC N-2321-901-0: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK #2
(SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

ATC N-2321-902-0: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK #3
(SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

ATC N-2321-903-0: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK #4
(SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

ATC N-2321-904-0: 12,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK
(SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION
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Proposed Modification:

The proposed modifications under this project include the following:

Initial Blend Tanks

e Allow for the storage of spirits in tanks from permits N-2321-279 through N-2321-282 at
maximum of 20% alcohol by volume

e Spirits storage will not exceed 6,175,000 gal/year between the 4 tanks from permits N-
2321-279 through N-2321-282

e Tanks used for initial blending will continue to store wine under the conditions prescribed
in existing permits N-2321-279 through N-2321-282, when not handling blended spirits

Final Blend Tanks

e Allow for the storage of spirits in tanks from permits N-2321-315 through N-2321-320 at
a maximum of 15% alcohol by volume

e Spirits storage will not exceed 8,381,333 gal/year between the 6 tanks from permits N-
2321-315 through N-2321-320

e The tanks used for final blending will continue to store wine under the conditions
prescribed in existing permits N-2321-315 through N-2321-320, when not handling
blended spirits

Seltzer/High Proof Spirits Storage and Bottling Tanks

e Allow for the storage of spirits in tanks from permits N-2321-899 through N-2321-904
at a maximum concentration of 15% alcohol by volume

e Spirits storage would not exceed 4,380,000 gal/year for the tank from permit N-2321-
899, not exceed 838,654 gal/year for each tank from permits N-2321-900 through N-
2321-903, and not exceed 1,677,308 gal/year for the tank from permit N-2321-904

N-2321-279-5: MODIFICATION OF 40,697 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 761
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 6,175,000 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-280, N-2321-281, AND N-2321-282, WITH A MAXIMUM
ETHANOL CONTENT OF 20% BY VOLUME

N-2321-280-7: MODIFICATION OF 40,697 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 762
WITH PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.:
ALLOW TANK TO STORE UP TO 6,175,000 GAL/YEAR OF SPIRITS, SHARED
LIMIT WITH PERMITS N-2321-279, N-2321-281, AND N-2321-282, WITH A
MAXIMUM ETHANOL CONTENT OF 20% BY VOLUME

N-2321-281-5: MODIFICATION OF 40,697 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 763
WITH PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.:
ALLOW TANK TO STORE UP TO 6,175,000 GAL/YEAR OF SPIRITS, SHARED
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LIMIT WITH PERMITS N-2321-279, N-2321-280, AND N-2321-282, WITH A
MAXIMUM ETHANOL CONTENT OF 20% BY VOLUME

N-2321-282-7: MODIFICATION OF 40,697 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 764
WITH PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.:
ALLOW TANK TO STORE UP TO 6,175,000 GAL/YEAR OF SPIRITS, SHARED
LIMIT WITH PERMITS N-2321-280, N-2321-281, AND N-2321-281, WITH A
MAXIMUM ETHANOL CONTENT OF 20% BY VOLUME

N-2321-315-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 921
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-316, N-2321-317, N-2321-318, N-2321-319 AND N-2321-320,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-316-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 922
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-315, N-2321-317, N-2321-318, N-2321-319 AND N-2321-320,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-317-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 923
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-315, N-2321-316, N-2321-318, N-2321-319 AND N-2321-320,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-318-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 924
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-315, N-2321-316, N-2321-317, N-2321-319 AND N-2321-320,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-319-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 925
WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-315, N-2321-316, N-2321-317, N-2321-318 AND N-2321-320,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-320-5: MODIFICATION OF 25,968 GALLON STAINLESS STEEL ENCLOSED TOP
RED AND WHITE WINE FERMENTATION AND WINE STORAGE TANK 926
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WITH PRESSURE/VACUUM VALVE AND INSULATION: ALLOW TANK TO
STORE UP TO 8,381,333 GAL/YEAR OF SPIRITS, SHARED LIMIT WITH
PERMITS N-2321-315, N-2321-316, N-2321-317, N-2321-318 AND N-2321-319,
WITH A MAXIMUM ETHANOL CONTENT OF 15% BY VOLUME

N-2321-899-3: MODIFICATION OF 12,000 GALLON NOMINAL STAINLESS STEEL
BLENDING TANK (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE
AND INSULATION: ADD THROUGHPUT OF 4,380,000 GAL/YEAR OF HIGH
PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM ALLOWABLE ETHANOL
CONTENT OF SPIRITS OF 15% BY VOLUME

N-2321-900-3: MODIFICATION OF 6,000 GALLON NOMINAL STAINLESS STEEL
BOTTLING TANK (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE
AND INSULATION: ADD THROUGHPUT OF 838,654 GAL/YEAR OF BLENDED
HIGH PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM ALLOWABLE
ETHANOL CONTENT OF SPIRITS OF 15% BY VOLUME

N-2321-901-3: MODIFICATION OF 6,000 GALLON NOMINAL STAINLESS STEEL
BOTTLING TANK #2 (SELTZER PROCESS) WITH PRESSURE/VACUUM
VALVE AND INSULATION: ADD THROUGHPUT OF 838,654 GAL/YEAR OF
BLENDED HIGH PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM
ALLOWABLE ETHANOL CONTENT OF SPIRITS OF 15% BY VOLUME

N-2321-902-3: MODIFICATION OF 6,000 GALLON NOMINAL STAINLESS STEEL
BOTTLING TANK #3 (SELTZER PROCESS) WITH PRESSURE/VACUUM
VALVE AND INSULATION: ADD THROUGHPUT OF 838,654 GAL/YEAR OF
BLENDED HIGH PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM
ALLOWABLE ETHANOL CONTENT OF SPIRITS OF 15% BY VOLUME

N-2321-903-3: MODIFICATION OF 6,000 GALLON NOMINAL STAINLESS STEEL
BOTTLING TANK #4 (SELTZER PROCESS) WITH PRESSURE/VACUUM
VALVE AND INSULATION: ADD THROUGHPUT OF 838,654 GAL/YEAR OF
BLENDED HIGH PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM
ALLOWABLE ETHANOL CONTENT OF SPIRITS OF 15% BY VOLUME

N-2321-904-3: MODIFICATION OF 12,000 GALLON NOMINAL STAINLESS STEEL
BOTTLING TANK (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE
AND INSULATION: ADD THROUGHPUT OF 1,677,308 GAL/YEAR OF
BLENDED HIGH PROOF SPIRITS (HPS) SELTZER WITH A MAXIMUM
ALLOWABLE ETHANOL CONTENT OF SPIRITS TO 15% BY VOLUME

Post-Project Equipment Description:

N-2321-279-5: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 761 WITH
PRESSURE/VACUUM VALVE AND INSULATION
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N-2321-280-7: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 762 WITH
PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.

N-2321-281-5: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 763 WITH
PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.

N-2321-282-7: 40,697 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 764 WITH
PRESSURE/VACUUM VALVE AND INSULATION OR EQUIVALENT.

N-2321-315-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 921 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-316-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 922 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-317-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 923 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-318-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 924 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-319-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 925 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-320-5: 25,968 GALLON STAINLESS STEEL ENCLOSED TOP RED AND WHITE WINE
FERMENTATION AND WINE/SPIRITS STORAGE TANK 926 WITH
PRESSURE/VACUUM VALVE AND INSULATION

N-2321-899-3: 12,000 GALLON NOMINAL STAINLESS STEEL WINE AND SPIRITS BLENDING
TANK #935 (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND
INSULATION

N-2321-900-3: 6,000 GALLON NOMINAL STAINLESS STEEL WINE AND SPIRITS BOTTLING
TANK #1 (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND
INSULATION

N-2321-901-3: 6,000 GALLON NOMINAL STAINLESS STEEL WINE AND SPIRITS BOTTLING
TANK #2 (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND
INSULATION
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N-2321-902-3: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK #3 (SELTZER
PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

N-2321-903-3: 6,000 GALLON NOMINAL STAINLESS STEEL BOTTLING TANK #4 (SELTZER
PROCESS) WITH PRESSURE/VACUUM VALVE AND INSULATION

N-2321-904-3: 12,000 GALLON NOMINAL STAINLESS STEEL WINE AND SPIRITS BOTTLING
TANK #5 (SELTZER PROCESS) WITH PRESSURE/VACUUM VALVE AND
INSULATION

VI. Emission Control Technology Evaluation

Volatile Organic Compounds (VOC) are the only pollutants of concern in the operation of the
existing tanks and the high proof spirits blending and bottling operation. VOC emissions from
storage are controlled via the following procedures:

e Insulated tanks

¢ Pressure vacuum relief valves (PVRV) set within 10% of the maximum allowable working
pressure of the tank

¢ Gas tight tank operations

e Continuous storage temperature not exceeding 75 degrees Fahrenheit

No modification to the existing emission controls on any of the tanks is proposed.

VIl. General Calculations
A. Assumptions

e VOCs are the only pollutant of concern for this project

e Storage of high proof spirits is considered to be a separate emissions unit from both the
wine storage and wine fermentation emissions units

e The applicant is not proposing to modify the wine fermentation operations and wine
storage operations conducted in these tanks, so emissions for these operations will be
unchanged and emissions calculations for wine storage and fermentation will not be
necessary

¢ For enclosed tanks with insulation (or equivalent) and Pressure Vacuum (P/V) valves,
breathing losses from wine or spirits storage operations are assumed to be negligible

B. Emission Factors
Emission factors for the storage of High Proof Spirits are derived from the District’s generally

accepted emission factors for this type of operation, which are based on the maximum
alcohol content and meteorology at the tank location.
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N-2321-279 through -282

Spirits Storage

Tvpe Maximum Daily EF (Ib-VOC/1,000 Annual EF (Ib-VOC/1,000
yp Ethanol Content gallon Tank Throughput) gallon Tank Throughput)
Spirits 20% 0.303 0.175

N-2321-315 through ‘-320 and N-2321-899 through ‘-904

Spirits Storage

Type Ethanol Content

Maximum Daily EF (Ib-VvOC/1,000
gallon Tank Throughput)

Annual EF (Ib-VOC/1,000
gallon Tank Throughput)

Spirits

15%

0.239 0.137

C. Calculations

1. Pre-Project Potential to Emit (PE1)

Spirits Storage (N-2321-279 through -282, N-2321-315 through ‘-320 and N-2321-899

through ‘-904)

The proposed distilled spirits operations in each existing tank will be evaluated as a new
emissions unit; therefore, PE1 = 0 for all pollutants.

2. Post-Project Potential to Emit (PE2)

Spirits Storage (N-2321-279 through N-2321-282)

Daily PE2 for Each Unit

Type Daily Throughput EF PE2
(gallon/day) (Ib-vOC/1,000 gallon Tank Throughput) (Ib-vOC/day)
Spirits Storage 31,000 0.303 9.4
Total 9.4
Annual PE2’
Permit Annual Throughput EF PE2
(gallon/yr) (Ib-vOC/1,000 gallon Tank Throughput) (Ib-VOC/yr)
Spirits Storage 6,175,000 0.175 1,081
Total 1,081

' The facility has proposed a combined maximum throughput of 6,175,000 gal/year of spirits for permits N-2321-279 through -
282. Therefore, the annual emissions are emissions from permits N-2321-279 through *-282 combined.
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Spirits Storage (N-2321-315 through N-2321-320)

Daily PE2 for Each Unit

Type Daily Throughput EF PE2
(gallon/day) (Ib-vOC/1,000 gallon Tank Throughput) (Ib-vOC/day)
Spirits Storage 26,000 0.239 6.2
Total 6.2
Annual PE2?
Permit Annual Throughput EF PE2
(gallon/yr) (Ib-vOC/1,000 gallon Tank Throughput) (Ib-VOCl/yr)
Spirits Storage 8,381,333 0.137 1,148
Total 1,148

Spirits Storage (N-2321-899 through N-2321-904)

Daily PE2, Spirits Storage Emissions (does not include wine storage/fermentation)
Permit Daily Throughput EF PE2
(gallon/day) (Ib-vOC/1,000 gal) (Ib-VOC/day)
N-2321-899-3 12,000 0.239 2.9
N-2321-900-3 6,000 0.239 1.4
N-2321-901-3 6,000 0.239 1.4
N-2321-902-3 6,000 0.239 1.4
N-2321-903-3 6,000 0.239 1.4
N-2321-904-3 12,000 0.239 2.9
Annual PE2, Spirits Storage (does not include wine storage/fermentation)
Permit Annual Throughput EF PE2
(gallon/yr) (Ib-vOC/1,000 gal) (Ib-VOCl/yr)

N-2321-899-3 4,380,000 0.137 600
N-2321-900-3 838,654 0.137 115
N-2321-901-3 838,654 0.137 115
N-2321-902-3 838,654 0.137 115
N-2321-903-3 838,654 0.137 115
N-2321-904-3 1,677,308 0.137 230

Total Project PE2

Total Project PE2

Daily Total Project PE2

86.2 Ib-VOC/day

Annual Total Project PE2

3,519 Ib-VOC/yr

2 The facility has proposed a combined maximum throughput of 8,381,333 gal/year of spirits for permits N-2321-315 and ‘-320.
Therefore, the annual emissions are emissions from permits N-2321-315 and ‘-320 combined.
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3. Pre-Project Stationary Source Potential to Emit (SSPE1)

Pursuant to District Rule 2201, the SSPE1 is the Potential to Emit (PE) from all units with
valid Authorities to Construct (ATC) or Permits to Operate (PTO) at the Stationary Source
and the quantity of Emission Reduction Credits (ERC) which have been banked since
September 19, 1991 for Actual Emissions Reductions (AER) that have occurred at the
source, and which have not been used on-site.

The facility has an existing SLC that limits VOC emissions from all wine fermentaion and
wine storage operations to 1,167,178 Ib/year (equivlaent to 583.6 ton/year). Facility
emissions are already above the Offset and Major Source Thresholds for VOC emissions;
therefore, further SSPE1 calculations are not necessary.

4. Post-Project Stationary Source Potential to Emit (SSPE2)

Pursuant to District Rule 2201, the SSPE2 is the PE from all units with valid ATCs or
PTOs at the Stationary Source and the quantity of ERCs which have been banked since
September 19, 1991 for AER that have occurred at the source, and which have not been
used on-site.

Since the emissions are already above the Offset and Major Source Thresholds for VOC
emissions, SSPE2 calculations are not necessary.

5. Major Source Determination

Rule 2201 Major Source Determination:

Pursuant to District Rule 2201, a Major Source is a stationary source with a SSPE2 equal
to or exceeding one or more of the following threshold values. For the purposes of
determining major source status, the following shall not be included:
e any ERCs associated with the stationary source
e Emissions from non-road IC engines (i.e. IC engines at a particular site at the
facility for less than 12 months), pursuant to the Clean Air Act, Title 3, Section 302,
US Codes 7602(j) and (z2)
e Fugitive emissions, except for the specific source categories specified in
40 CFR 70.2

This source is an existing Major Source for VOC emissions and will remain a Major
Source for VOC. No change in other pollutants are proposed or expected as a result of
this project.

Rule 2410 Major Source Determination:

The facility or the equipment evaluated under this project is not listed as one of the
categories specified in 40 CFR 52.21 (b)(1)(iii). Therefore, the PSD Major Source
threshold is 250 tpy for any regulated NSR pollutant.
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The facility has an existing SLC that limits VOC emissions from all wine fermentaion and
wine storage operations to 1,167,178 Ib/year (equivlaent to 583.6 ton/year). Since the
emissions from these operations alone exceed a PSD major source threshold of 250
ton/year, no other units that emit VOCs need to be evaluted for Rule 2410 Major Source
determination purposes. Therefore, the facility is an existing PSD major source for at least
one pollutant.

6. Baseline Emissions (BE)

The BE calculation (in Ib/year) is performed pollutant-by-pollutant for each unit within the
project to calculate the QNEC, and if applicable, to determine the amount of offsets
required.

Pursuant to District Rule 2201, BE = PE1 for:
® Any unit located at a non-Major Source,
e Any Highly-Utilized Emissions Unit, located at a Major Source,
® Any Fully-Offset Emissions Unit, located at a Major Source, or
® Any Clean Emissions Unit, located at a Major Source.

otherwise,
BE = Historic Actual Emissions (HAE), calculated pursuant to District Rule 2201.

This project only involves the high proof spirts emission units; therefore, the BE
discussion will be limited to those units. As mentioned in Section |, the storage of high
proof spirits are new emissions units for all permit units. Therefore, BE = PE1 = 0 for all
pollutants for the spirits storage operations.

7. SB 288 Major Modification

40 CFR Part 51.165 defines a SB 288 Major Modification as any physical change in or
change in the method of operation of a major stationary source that would result in a
significant net emissions increase of any pollutant subject to regulation under the Act.
As discussed above in Section VII.A, the wine fermentation operation and the wine
storage operation are not modified under this project. Therefore, the VOC emissions from
these operations will not be included in the Federal Major Modification calculations.

Since this facility is a major source for VOCs, the project’s PE2 is compared to the SB
288 Major Modification Threshold in the following table in order to determine if further SB
288 Major Modification calculation is required.

As calculated in the Calculation section above:
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SB 288 Major Modification Threshold
Pollutant Project PE2 Threshold SB 288 Ma_jor Modif_ication
(Ib/year) (Ib/year) Calculation Required?
VOC 3,519 50,000 No

Since the SB 288 Major Modification Threshold for VOC is not surpassed with this project,
this project does not constitute an SB 288 Major Modification and no further discussion is
required.

8. Federal Major Modification / New Major Source
Federal Major Modification

District Rule 2201 states that a Federal Major Modification is the same as a “Major
Modification” as defined in 40 CFR 51.165 and part D of Title | of the CAA.

As defined in 40 CFR 51.165, Section (a)(1)(v) and part D of Title | of the CAA, a Federal
Major Modification is any physical change in or change in the method of operation of a
major stationary source that would result in a significant net emissions increase of any
pollutant subject to regulation under the Act. The significant net emission increase
threshold for each criteria pollutant is included in Rule 2201.

The determination of Federal Major Modification is based on a two-step test. For the first
step, only the emission increases are counted. In step 1, emission decreases cannot
cancel out the increases. Step 2 allows consideration of the project’s net emissions
increase as described in 40 CFR 51.165 and the Federal Clean Air Act Section 182 (e),
as applicable.

Step 1: Project Emissions Increase

For new emissions units, the increase in emissions is equal to the PE2 for each new unit
included in this project:

Emission Increase = PE2

Project Emissions Increase

N-2321-279 through N-2321-282

N-2321-315 through N-2321-320

N-2321-899 and N-2321-904

The annual VOC emission increase for each of these units is greater than zero; therefore,
each of these individual units triggers a Federal Major Modification.

N-2321-900 through N-2321-903

Per District Policy APR 1150, for purposes of determining if a new or modified emission
unit is part of a Federal Major Modification, if the annual emission increase for the
emission unit when divided by 365 is less than or equal to 0.5 Ib./day, such an increase
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shall be rounded to 0. The sum of the emission increases from new or modified emission
units involved in this project that round to 0 shall not constitute a Federal Major
Modification.

The annual emissions increase for each new emissions unit calculated in Section VII.C.2
when divided by 365 is:

115 Ib-VOC/year = 365 days/year = 0.3 Ib-VOC/day.

As discussed above, according to District Policy APR 1150, the annual emission increase
for VOCs is less than 0 for VOC. Therefore, none of these individual units triggers a
Federal Major Modification.

In conclusion, the project’s combined total emission increases are calculated above and
summarized in the following table and are compared to the Federal Major Modification
Thresholds in the following table.

Federal Major Modification Thresholds for Emission Increases

Pollutant Total Emissions Thresholds Fede_r_al N!ajor
Increases (lb/yr) (Ib/yr) Modification?

NO,* 0 0 No

VOC* 3,519 0 Yes

PMjio 0 30,000 No

PM2s 0 20,000 No

SO« 0 80,000 No

*If there is any emission increases in NOx or VOC, this project is a Federal Major Modification and no
further analysis is required.

Since there is an increase in VOC emissions, this project constitutes a Federal Major
Modification. Consequently, as discussed below in the offset section of this evaluation,
pursuant to Section 7.4.2.1 of District Rule 2201, VOC Emission Reduction Credits
(ERCs) used to satisfy the offset quantity required under District Rule 2201 must surplus
at the time of use (ATC issuance).

Separately, Federal Offset Quantity is calculated below.

Federal Offset Quantity Calculation

The Federal Offset Quantity (FOQ) is only calculated for the pollutants for which a project
is a Federal Major Modification or a New Major Source as determined above.

Pursuant to 40 CFR 51.165(a)(3)(ii)(J), the federal offset quantity is the sum of the annual
emission changes for all new and modified emission units in a project calculated as the
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potential to emit after the modification (PE2) minus the actual emissions (AE) for each
emission unit times the applicable federal offset ratio.

FOQ = }(PE2 — AE) x Federal offset ratio

Actual Emissions

As described in 40 CFR 51.165(a)(1)(xii), actual emissions (AE), as of a particular date,
shall equal the average rate, in tons per year, at which the unit actually emitted the
pollutant during a consecutive 24-month period which precedes the particular date and
which is representative of normal source operation. The reviewing authority shall allow
the use of a different time period upon a determination that it is more representative of
normal source operation.

Since these are new emission units, AE =0

Federal Offset Ratio

According the CAA 182(e), the federal offset ratio for VOC is 1.5 to 1 (due to the District
extreme non-attainment status for ozone).

Federal Offset Quantity (FOQ)

Since this project only include new unit(s)

FOQ = PE2 x Federal offset ratio

voc
Post-Project .
Permit No. Potential to Emit (PE2) | Actual Emissions (Ib/year) Em'ss'(‘l’g‘/sr():hange
(Ib/year) y
N-2321-279-5
N-2321-280-7
1,081 0 1,081
N-2321-281-5
N-2321-282-7
N-2321-315-5
N-2321-316-5
N-2321-317-5
1,148 0 1,148
N-2321-318-5
N-2321-319-5
N-2321-320-5
N-2321-899-3 600 0 600
N-2321-900-3 115 0 115
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N-2321-901-3 115 0 115
N-2321-902-3 115 0 115
N-2321-903-3 115 0 115
N-2321-904-3 230 0 230
Federal Offset Quantity (Ib/year): }(PE2 — AE) x 1.5 5,279
Federal Offset Quantity (tons/year): (PE2 — AE) x 1.5 + 2,000 2.64

9. Rule 2410 - Prevention of Significant Deterioration (PSD) Applicability
Determination

Rule 2410 applies to any pollutant regulated under the Clean Air Act, except those for
which the District has been classified nonattainment. The pollutants which must be
addressed in the PSD applicability determination for sources located in the SJV and which
are emitted in this project are: (See 52.21 (b) (23) definition of significant)

e VOC
I. Project Location Relative to Class 1 Area

As demonstrated in the “PSD Major Source Determination” Section above, the facility was
determined to be a existing PSD Major Source. Because the project is not located within
10 km (6.2 miles) of a Class 1 area — modeling of the emission increase is not required
to determine if the project is subject to the requirements of Rule 2410.

Il. Project Emission Increase — Significance Determination

a. Evaluation of Calculated Post-project Potential to Emit for New or Modified
Emissions Units vs PSD Significant Emission Increase Thresholds

As a screening tool, the post-project potential to emit from all new and modified
units is compared to the PSD significant emission increase thresholds, and if the
total potentials to emit from all new and modified units are below the applicable
thresholds, no futher PSD analysis is needed.
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PSD Significant Emission Increase Determination: Potential to Emit
(tons/year)
VOoC
Total PE from New and Modified Units 1.76
PSD Significant Emission Increase Thresholds 403
PSD Significant Emission Increase? No

As demonstrated above, because the post-project total potentials to emit from all
new and modified emission units are below the PSD significant emission increase
thresholds, this project is not subject to the requirements of Rule 2410 and no
further discussion is required.

10. Quarterly Net Emissions Change (QNEC)

The QNEC is calculated solely to establish emissions that are used to complete the
District’s PAS emissions profile screen. Detailed QNEC calculations are included in
Appendix E.

VIIl. Compliance Determination
Rule 2201 New and Modified Stationary Source Review Rule
A. Best Available Control Technology (BACT)
1. BACT Applicability

Pursuant to District Rule 2201, Section 4.1, BACT requirements are triggered on a
pollutant-by-pollutant basis and on an emissions unit-by-emissions unit basis. Unless
specifically exempted by Rule 2201, BACT shall be required for the following actions™:

a. Any new emissions unit with a potential to emit exceeding two pounds per day,

b. The relocation from one Stationary Source to another of an existing emissions unit
with a potential to emit exceeding two pounds per day,

c. Modifications to an existing emissions unit with a valid Permit to Operate resulting in an
Adjusted Increase in Permitted Emissions (AIPE) exceeding two pounds per day,
and/or

d. Any new or modified emissions unit, in a stationary source project, which results in an
SB 288 Major Modification or a Federal Major Modification, as defined by the rule.

3 According to 40 CFR 52.21 (b) (23) (i) the PSD Emissions Increase threshold for Ozone — 40 tons/year of VOCs or NOx
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*Except for CO emissions from a new or modified emissions unit at a Stationary Source with an
SSPE2 of less than 200,000 pounds per year of CO.

a. New emissions units — PE > 2 Ib/day

As seen in Section VII.C.2 above, the PE2 is greater than 2 Ib/day for VOC for permits
N-2321-279 through -282, N-2321-315 through -320, N-2321-899, and N-2321-904.
BACT is triggered for the tanks under these permits. However, BACT is not triggered
for the tanks corresponding to permits N-2321-900 through -903 because the PE2
from these emissions units is less than 2 Ib/day.

b. Relocation of emissions units — PE > 2 |Ib/day

As discussed in Section | above, there are no emissions units being relocated from
one stationary source to another; therefore, BACT is not triggered.

c. Modification of emissions units — AIPE > 2 |b/day

As discussed in Section | above, there are no modified emissions units associated
with this project. Therefore, BACT is not triggered.

d. SB 288/Federal Major Modification

As discussed in Sections VII.C.7 and VII.C.8 above, this project involves new
emissions units only and does not constitute an SB 288 modification. Only units N-
2321-279 through -282, N-2321-315 through -320, N-2321-899, and N-2321-904
trigger a Federal Major Modification and are therefore subject to BACT. BACT is not
required for units N-2321-900 through N-2321-903 as the emissions increase from
each of these units does not trigger a Federal Major Modification.

2. BACT Guideline

BACT Guideline 5.4.15, applies to distilled spirits storage tanks. (See Appendix C)

3. Top-Down BACT Analysis

Per Permit Services Policies and Procedures for BACT, a Top-Down BACT analysis shall
be performed as a part of the application review for each application subject to the BACT

requirements pursuant to the District's NSR Rule.

Pursuant to the attached Top-Down BACT Analysis (see Appendix D), BACT has been
satisfied with the following:

VOC: Insulation or equivalent, Pressure Vacuum Relief Valve (PVRV) set within 10%
of the maximum allowable working pressure of the tank; “gas-tight” tank operation
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B. Offsets
1.  Offset Applicability
Pursuant to District Rule 2201, Section 4.5, offset requirements shall be triggered on a
pollutant by pollutant basis and shall be required if the SSPE2 equals or exceeds the

offset threshold levels in Table 4-1 of Rule 2201.

The SSPE2 is compared to the offset thresholds in the following table.

Offset Determination (Ib/year)
VOC
SSPE2 >20,000
Offset Thresholds 20,000
Offsets Triggered? Yes

2. Quantity of District Offsets Required
voC

District Offset Quantities Calculation

As demonstrated above, the facility has an SSPE2 for VOC greater than the offset
thresholds. Therefore offset calculations will be required for this project.

The quantity of offsets in pounds per year for VOC is calculated as follows for sources
with an SSPE1 greater than the offset threshold levels before implementing the project
being evaluated.

Offsets Required (Ib/year) = (X[PE2 — BE] + ICCE) x DOR, for all new or modified
emissions units in the project,

Where,
PE2 = Post-Project Potential to Emit, (Ib/year)
BE = Baseline Emissions, (Ib/year)

ICCE = Increase in Cargo Carrier Emissions, (Ib/year)
DOR = Distance Offset Ratio, determined pursuant to Section 4.8

BE = PE1 for:

® Any unit located at a non-Major Source,
Any Highly-Utilized Emissions Unit, located at a Major Source,
Any Fully-Offset Emissions Unit, located at a Major Source, or
Any Clean Emissions Unit, Located at a Major Source.

21



CBUS Ops, Inc. (dba Woodbridge Winery)

N-2321, #1213849
APR 1010 — 2021-4

otherwise,
BE = HAE

As calculated in Section VII.C.6 above, the BE from all the units in this project is equal to
the 0 because they are all new emissions units.

Also, there are no increases in cargo carrier emissions. Therefore offsets can be
determined as follows:

Offsets Required (Ib/year) = ((PE2 — BE] + ICCE) x DOR
PE2 (VOC) = 3,519 Ib/year, sum of all units from this project
BE (VOC) =0 Ib/year
ICCE = 0 Ib/year

Offsets Required (Ib/year) = ([3,519—-0] + 0) x DOR
= 3,519 Ib-VOC/year x DOR

Based on the ERC being proposed to satisfy offset requirements, the offset ratio is 1.5:1,
the amount of VOC ERCs that need to be withdrawn is:

Offsets Required (Ib/year) = ([3,519-0]+0)x 1.5
= 5,279 Ib-VOCl/year

Quarterly Offsets Required (Ib/gtr)  =5,279 (Ib-VOC/year) = 4 gtr/year
=1,319.75 Ib-VOC/qtr

District and Federal Offset Quantities

As discussed above, District offsets are triggered and required for VOC under NSR. In
addition, as demonstrated above, this project does trigger Federal Major Modification
requirements for VOC emissions.

Since District offsets and federal offsets are required, the facility must provide offset
amounts equal to the greatest value between the District offset quantity and the federal
offset quantity.

Comparison of District vs Federal VOC Offset Quantity
DOQ FOQ FOQ = DOQ
VOC 5,279 5,279 Yes
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As demonstrated above, the federal offset quantity required is equal to the District offset
quantity. Also, emission reduction credits used to satisfy federal offset quantities for VOC
must be creditable and surplus at the time of use (ATC issuance).

Surplus at the Time Of Use Emission Reduction Credits

The applicant has stated that the facility plans to use ERC certificates C-1516-1 and S-
5217-1 to satisfy the federal offset quantities for VOC required for this project. Pursuant
to the ERC surplus analyses in Appendix F, the District has verified that the credits from
the ERC certificates provided by the applicant are sufficient to satisfy the federal offset
quantities for VOC required for this project.

Proposed Rule 2201 Offset Permit Conditions

The following permit conditions will be added to the Authorities to Construct:

All permits from this project

® Prior to operating equipment under this Authority to Construct, permittee shall
surrender VOC emission reduction credits for the following quantity of emissions: 1st
quarter — 1,319 Ib, 2nd quarter — 1,320 Ib, 3rd quarter — 1,320 Ib, and fourth quarter —
1,320 Ib. These amounts include the applicable offset ratio specified in Rule 2201
Section 4.8 (as amended 8/15/19) for the ERC specified below. [District Rule 2201]

® ERC Certificates Number C-1516-1 and Number S-5217-1 (or a certificate split from
these certificates) shall be used to supply the required offsets, unless a revised
offsetting proposal is received and approved by the District, upon which this Authority
to Construct shall be reissued, administratively specifying the new offsetting proposal.
Original public noticing requirements, if any, shall be duplicated prior to reissuance of
this Authority to Construct. [District Rule 2201]

3. ERC Withdrawal Calculations
The applicant must identify the ERC Certificate(s) to be used to offset the increase of
VOC emissions for the project. As indicated in previous section, the applicant is proposing
to use ERC certificates #C-1516-1 and #S-5217-1 to mitigate the increases of VOC
emissions associated with this project. See Appendix H for detailed ERC Withdrawal
Calculations.

C. Public Notification
1. Applicability
Pursuant to District Rule 2201, Section 5.4, public noticing is required for:
a. New Major Sources, Federal Major Modifications, and SB 288 Major Modifications,
b. Any new emissions unit with a Potential to Emit greater than 100 pounds during any

one day for any one pollutant,
c. Any project which results in the offset thresholds being surpassed,
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d. Any project with an SSIPE of greater than 20,000 Ib/year for any pollutant, and/or
e. Any project which results in a Title V significant permit modification

a. New Major Sources, Federal Major Modifications, and SB 288 Major
Modifications

As demonstrated in Section VII.C.7 of this evaluation, this project is a Federal Major
Modification. Therefore, public noticing is required for this project for Federal Major
Modification purposes.

b. PE > 100 Ib/day

Applications which include a new emissions unit with a PE greater than 100 pounds
during any one day for any pollutant will trigger public noticing requirements. As seen
in Section VII.C.2 above, this project does not include a new emissions unit which has
daily emissions greater than 100 Ib/day for any pollutant, therefore public noticing for
PE > 100 Ib/day purposes is not required.

c. Offset Threshold

Public notification is required if the pre-project Stationary Source Potential to Emit
(SSPE1) is increased to a level exceeding the offset threshold levels. The following
table compares the SSPE1 with the SSPE2 in order to determine if any offset
thresholds have been surpassed with this project.

Offset Thresholds
Pollutant SSPE1 SSPE2 Offset Public Notice
(Ib/year) (Ib/year) Threshold Required?
VOC >20,000 >20,000 20,000 Ib/year No

As demonstrated above, there were no thresholds surpassed with this project;
therefore public noticing is not required for offset purposes.

d. SSIPE > 20,000 Ib/year

Public notification is required for any permitting action that results in a SSIPE of more
than 20,000 Ib/year of any affected pollutant. According to District policy, the SSIPE
= SSPE2 — SSPE1. The SSIPE is compared to the SSIPE Public Notice thresholds
in the following table.

SSIPE Public Notice Thresholds

SSPE1 SSIPE SSIPE Public Public Notice
(Ib/year) | (Ib/year) | Notice Threshold Required?

VOC >20,000 + 3,519 | >20,000 3,519 20,000 Ib/year No

Pollutant | SSPE2 (Ib/year)
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As demonstrated above, the SSIPEs for all pollutants were less than 20,000 Ib/year;
therefore public noticing for SSIPE purposes is not required.

e. Title V Significant Permit Modification

As shown in the Discussion of Rule 2520 below, this project constitutes a Title V
significant modification. Therefore, public noticing for Title V significant modifications
is required for this project.

2. Public Notice Action

As discussed above, public noticing is required for this project for Federal Major
Modification and Title V Significant Permit Modification purposes. Therefore, public notice
documents will be submitted to the Environmental Protection Agency (EPA), California
Air Resources Board (CARB) and a public notice will be electronically published on the
District’s website prior to the issuance of the ATCs for this equipment.

D. Daily Emission Limits (DELSs)

DELs and other enforceable conditions are required by Rule 2201 to restrict a unit’'s
maximum daily emissions, to a level at or below the emissions associated with the maximum
design capacity. The DEL must be contained in the latest ATC and contained in or enforced
by the latest PTO and enforceable, in a practicable manner, on a daily basis. DELs are also
required to enforce the applicability of BACT.

N-2321-279-5, -280-7, -281-5, and -282-7

® The daily VOC emissions rate for fermentation shall not exceed 3.46 Ib/1,000 gallons.
[District Rule 2201]

® The average fermentation temperature of each batch of must fermented in this tank shall
not exceed 95 degrees Fahrenheit, calculated as the average of all temperature
measurements for the batch taken at least every 12 hours over the course of the
fermentation. [District Rule 2201]

e When used for wine or spirits storage, this tank shall be equipped with and operated with
a pressure-vacuum relief valve, which shall operate within 10% of the maximum allowable
working pressure of the tank, operate in accordance with the manufacturer's instructions,
and be permanently labeled with the operating pressure settings. [District Rules 2201 and
4694]

e When this tank is used for wine or spirits storage, the pressure-vacuum relief valve and
storage tank shall remain in a gas-tight condition, except when the operating pressure of
the tank exceeds the valve set pressure. A gas-tight condition shall be determined by
measuring the gas leak in accordance with the procedures in EPA Method 21. [District
Rules 2201 and 4694]
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® The ethanol content of wine or spirits stored in this tank shall not exceed 20 percent by
volume. [District Rule 2201]

e When this tank is used for spirits storage, the daily tank throughput, in gallons, shall not
exceed 31,000 gallons on any given day. [District Rule 2201]

® Combined maximum spirits storage throughput for permits N-2321-279, N-2321-280, N-
2321-281, and N-2321-282 calculated on a rolling 12-month basis, shall not exceed
6,175,000 gallons per year. [District Rule 2201]

N-2321-315-5, -316-5, -317-5, -318-5, -319-5, and -320-5

® The daily VOC emissions rate for fermentation shall not exceed 3.46 Ib/1,000 gallons.
[District Rule 2201]

® The average fermentation temperature of each batch of must fermented in this tank shall
not exceed 95 degrees Fahrenheit, calculated as the average of all temperature
measurements for the batch taken at least every 12 hours over the course of the
fermentation. [District Rule 2201]

® When used for wine or spirits storage, this tank shall be equipped with and operated with
a pressure-vacuum relief valve, which shall operate within 10% of the maximum allowable
working pressure of the tank, operate in accordance with the manufacturer's instructions,
and be permanently labeled with the operating pressure settings. [District Rules 2201 and
4694]

e When this tank is used for wine or spirits storage, the pressure-vacuum relief valve and
storage tank shall remain in a gas-tight condition, except when the operating pressure of
the tank exceeds the valve set pressure. A gas-tight condition shall be determined by
measuring the gas leak in accordance with the procedures in EPA Method 21. [District
Rules 2201 and 4694]

® The ethanol content of wine or spirits stored in this tank shall not exceed 15 percent by
volume. [District Rule 2201]

e When this tank is used for spirits storage, the daily tank throughput, in gallons, shall not
exceed 26,000 gallons on any given day. [District Rule 2201]

¢ Combined maximum spirits storage throughput for permits N-2321-315, N-2321-316, N-
2321-317, N-2321-318, N-2321-319 and N-2321-320 calculated on a rolling 12-month
basis, shall not exceed 8,381,333 gallons per year. [District Rule 2201]
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In addition, the following conditions will be carried over to ATCs N-2321-279-5, -280-7, ‘-
281-5, -282-7, -315-5, -316-5, -317-5, -318-5, -319-5, and -320-5 to ensure continued
compliance

The temperature of the wine stored in this tank shall be maintained at or below 75 degrees
Fahrenheit. The temperature of the stored wine shall be determined and recorded at least
once per week. For each batch of wine, the operator shall achieve the storage
temperature of 75 degrees Fahrenheit or less within 60 days after completing
fermentation, and shall maintain records to show when the required storage temperature
of 75 degrees Fahrenheit or less was achieved. [District Rules 2201 and 4694]

When this tank is used for wine storage, the daily tank throughput, in gallons, shall not
exceed four times the maximum tank capacity stated in the equipment description.
[District Rule 2201]

Total annual VOC emissions from all wine fermentation and wine storage operations at
this facility shall not exceed 1,167,178 Ib. [District Rule 2201]

Total annual VOC emissions from wine fermentation operations shall be determined by
the following formula: Total annual VOC emissions = (Total Annual Red Wine Production
- gallons) x (6.2 Ib-VOC/1000 gallons) + (Total Annual White Wine Production - gallons)
x (2.5 Ib-VOC/1000 gallons). [District Rule 2201]

Total annual VOC emissions from wine storage operations may be determined using the
total annual wine throughput and a single storage emissions factor based on the average
ethanol content of the annual wine throughput; or using the throughputs for different
batches of wine and batch-specific storage emissions factors based on the ethanol
content of each batch. [District Rule 2201]

N-2321-899-3

The permittee shall submit to the District the nominal tank dimensions diameter in feet
and height in feet for the proposed volume of 12,000 gallons. The permittee shall submit
to the District the gauge volume of the tank within 30 days of the actual tank capacity
measurement. [District Rule 2201]

This tank shall be used exclusively for wine or spirits storage operations only and not for
fermentation. [District Rule 2201]

The weighted annual average ethanol content of spirits stored in this tank, calculated on
a rolling 12-month basis, shall not exceed 15 percent by volume. [District Rule 2201]

The maximum wine or spirits storage throughput in this tank shall not exceed 12,000
gallons on any given day. [District Rule 2201]
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The maximum spirits storage calculated on a rolling 12-month basis, shall not exceed
4,380,000 gallons of spirits throughput per year. [District Rule 2201]

N-2321-904-3

The permittee shall submit to the District the nominal tank dimensions diameter in feet
and height in feet for the proposed volume of 12,000 gallons. The permittee shall submit
to the District the gauge volume of the tank within 30 days of the actual tank capacity
measurement. [District Rule 2201]

This tank shall be used exclusively for wine or spirits storage operations only and not for
fermentation. [District Rule 2201]

The weighted annual average ethanol content of spirits stored in this tank, calculated on
a rolling 12-month basis, shall not exceed 15 percent by volume. [District Rule 2201]

The maximum wine or spirits storage throughput in this tank shall not exceed 12,000
gallons on any given day. [District Rule 2201]

The maximum spirits storage calculated on a rolling 12-month basis, shall not exceed
1,677,308 gallons of spirits throughput per year. [District Rule 2201]

In addition, the following conditions will be carried over to ATCs N-2321-899-3 and N-2321-
904-3 to ensure continued compliance.

This tank shall be equipped with and operated with a pressure-vacuum relief valve, which
shall operate within 10% of the maximum allowable working pressure of the tank, operate
in accordance with the manufacturer's instructions, and be permanently labeled with the
operating pressure settings. [District Rules 2201 and 4694]

The pressure-vacuum relief valve and storage tank shall remain in a gas-tight condition,
except when the operating pressure of the tank exceeds the valve set pressure. A gas-
tight condition shall be determined by measuring the gas leak in accordance with the
procedures in EPA Method 21. [District Rules 2201 and 4694]

The weighted annual average ethanol content of wine stored in this tank, calculated on a
rolling 12-month basis, shall not exceed 8.1 percent by volume. [District Rule 2201]

The temperature of the wine stored in this tank shall be maintained at or below 75 degrees
Fahrenheit. The temperature of the stored wine shall be determined and recorded at least
once per week. For each batch of wine, the operator shall achieve the storage
temperature of 75 degrees Fahrenheit or less within 60 days after completing
fermentation, and shall maintain records to show when the required storage temperature
of 75 degrees Fahrenheit or less was achieved. [District Rule 4694]
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® The maximum wine storage calculated on a rolling 12-month basis, shall not exceed
660,000 gallons of wine throughput per year. [District Rule 2201]

N-2321-900-3, -901-3, -902-3, and -903-3

® The permittee shall submit to the District the nominal tank dimensions diameter in feet
and height in feet for the proposed volume of 6,000 gallons. The permittee shall submit
to the District the gauge volume of the tank within 30 days of the actual tank capacity
measurement. [District Rule 2201]

® This tank shall be used exclusively for wine or spirits storage operations only and not for
fermentation. [District Rule 2201]

® The weighted annual average ethanol content of spirits stored in this tank, calculated on
a rolling 12-month basis, shall not exceed 15 percent by volume. [District Rule 2201]

® The maximum wine or spirits storage throughput in this tank shall not exceed 6,000
gallons on any given day. [District Rule 2201]

® The maximum spirits storage calculated on a rolling 12-month basis, shall not exceed
838,654 gallons of spirits throughput per year. [District Rule 2201]

In addition, the following conditions will be carried over to ATCs N-2321-900-3, N-2321-901-
3, N-2321-902-3, and N-2321-903-3 to ensure continued compliance

® This tank shall be equipped with and operated with a pressure-vacuum relief valve, which
shall operate within 10% of the maximum allowable working pressure of the tank, operate
in accordance with the manufacturer's instructions, and be permanently labeled with the
operating pressure settings. [District Rules 2201 and 4694]

® The weighted annual average ethanol content of wine stored in this tank, calculated on a
rolling 12-month basis, shall not exceed 8.1 percent by volume. [District Rule 2201]

® The pressure-vacuum relief valve and storage tank shall remain in a gas-tight condition,
except when the operating pressure of the tank exceeds the valve set pressure. A gas-
tight condition shall be determined by measuring the gas leak in accordance with the
procedures in EPA Method 21. [District Rules 2201 and 4694]

® The temperature of the wine stored in this tank shall be maintained at or below 75 degrees
Fahrenheit. The temperature of the stored wine shall be determined and recorded at least
once per week. For each batch of wine, the operator shall achieve the storage
temperature of 75 degrees Fahrenheit or less within 60 days after completing
fermentation, and shall maintain records to show when the required storage temperature
of 75 degrees Fahrenheit or less was achieved. [District Rule 4694]
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® The maximum wine storage calculated on a rolling 12-month basis, shall not exceed
330,000 gallons of wine throughput per year. [District Rule 2201]

E. Compliance Assurance
1. Source Testing

Pursuant to District Policy APR 1705, source testing is not required to demonstrate
compliance with Rule 2201.

2. Monitoring

No monitoring is required to demonstrate compliance with Rule 2201.

3. Recordkeeping

Recordkeeping is required to demonstrate compliance with the offset, public notification
and daily emission limit requirements of Rule 2201. The following conditions are listed

on the permit to operate:

N-2321-279-5, -280-7, -281-5, and -282-7

e When this tank is used for spirits storage, the operator shall record, on a weekly basis,
the total gallons of spirits contained in the tank and the maximum temperature of the
stored spirits. [District Rule 2201]

® When this tank is used for wine or spirits storage, daily throughput records, including
records of filling and emptying operations, the dates of such operations, a unique
identifier for each batch, the volume percent ethanol in the batch, and the volume of
wine or spirits transferred, shall be maintained. [District Rules 1070 and 2201]

® Records of combined annual amount of spirits stored in permits N-2321-279, N-2321-
280, N-2321-281, and N-2321-282 shall be maintained. [District Rules 1070 and 2201]

e All records shall be retained on-site for a period of at least five years and made
available for District inspection upon request. [District Rules 1070 and 2201]

In addition, the following conditions will be carried over to ATCs N-2321-279-5, -280-7, *-
281-5, and ‘-282-7 to ensure continued compliance

e When this tank is used for wine storage, the operator shall record, on a weekly basis,
the total gallons of wine contained in the tank and the maximum temperature of the
stored wine. [District Rules 2201 and 4694]
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® Records of total annual fermentation and total annual storage emissions, including
calculation methods and parameters used, shall be maintained. [District Rules 1070
and 2201]

e Separate annual records of total red wine and total white wine produced by
fermentation at this facility, based on values reported to the Alcohol and Tobacco Tax
and Trade Bureau (TTB), U.S. Department of the Treasury, shall be maintained.
[District Rules 1070 and 2201]

N-2321-315-5, -316-5, -317-5, -318-5, -319-5, and -320-5

e When this tank is used for spirits storage, the operator shall record, on a weekly basis,
the total gallons of spirits contained in the tank and the maximum temperature of the
stored spirits. [District Rule 2201]

e When this tank is used for wine or spirits storage, daily throughput records, including
records of filling and emptying operations, the dates of such operations, a unique
identifier for each batch, the volume percent ethanol in the batch, and the volume of
wine or spirits transferred, shall be maintained. [District Rules 1070 and 2201]

® Records of combined annual amount of spirits stored in permits N-2321-315, N-2321-
316, N-2321-317, N-2321-318, N-2321-319, and N-2321-320 shall be maintained.
[District Rules 1070 and 2201]

e All records shall be retained on-site for a period of at least five years and made
available for District inspection upon request. [District Rules 1070 and 2201]

In addition, the following conditions will be carried over to ATCs N-2321-315-5, -316-5, ‘-
317-5, *-318-5, *-319-5, and *-320-5 to ensure continued compliance.

® When this tank is used for wine storage, the operator shall record, on a weekly basis,
the total gallons of wine contained in the tank and the maximum temperature of the
stored wine. [District Rules 2201 and 4694]

® Records of total annual fermentation and total annual storage emissions, including
calculation methods and parameters used, shall be maintained. [District Rules 1070
and 2201]

e {4659} The permittee shall maintain the following records: red wine and white wine
produced by fermentation at this facility, based on values reported to the Alcohol and
Tobacco Tax and Trade Bureau (TTB), U.S. Department of the Treasury; the volume
and the ethanol concentration of each wine movement; and the calculated 12 month
rolling VOC emission rate (Ib-VOC per 12 month rolling period, calculated monthly).
[District Rule 2201]
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N-2321-899-3 and ‘-904-3

The operator shall record, on a weekly basis, the total gallons of spirits contained in
the tank and the maximum temperature of the stored spirits. [District Rule 2201]

Daily throughput records, including records of filling and emptying operations, the
dates of such operations, a unique identifier for each batch, the volume percent
ethanol in the batch, and the volume of wine or spirits transferred, shall be maintained.
[District Rules 1070 and 2201]

The operator shall maintain records of the calculated rolling 12-month wine or spirits
ethanol content and storage throughput rate (ethanol percentage by volume and
gallons per rolling 12-month period, calculated monthly). [District Rules 1070 and
2201]

In addition, the following conditions will be carried over to ATCs N-2321-899-3 and N-
2321-904-3 to ensure continued compliance

The operator shall record, on a weekly basis, the total gallons of wine contained in the
tank and the maximum temperature of the stored wine. [District Rules 2201 and 4694]

If the throughput or ethanol content calculated for any rolling 12-month period exceeds
the annual throughput or ethanol content limitations of this permit, in a crush season
in which the start of the crush season (defined as the day on which the facility's
seasonal crushing/fermentation operations commence) occurs less than 365 days
after the start of the previous crush season, then no violation of the throughput or
ethanol content limits for that rolling 12-month period will be deemed to have occurred
so long as the calendar year throughput and ethanol content are below the annual
throughput and ethanol content limitations. [District Rule 2201]

Records shall be maintained that demonstrate the date of each year's start of crush
season. [District Rules 1070 and 2201]

All records shall be retained on-site for a period of at least five years and made
available for District inspection upon request. [District Rules 1070 and 2201]

N-2321-900-3, -901-3, -902-3, -903-3

The operator shall record, on a weekly basis, the total gallons of spirits contained in
the tank and the maximum temperature of the stored spirits. [District Rule 2201]

Daily throughput records, including records of filling and emptying operations, the
dates of such operations, a unique identifier for each batch, the volume percent
ethanol in the batch, and the volume of wine or spirits transferred, shall be maintained.
[District Rules 1070 and 2201]
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® The operator shall maintain records of the calculated rolling 12-month wine or spirits
ethanol content and storage throughput rate (ethanol percentage by volume and
gallons per rolling 12-month period, calculated monthly). [District Rules 1070 and
2201]

In addition, the following conditions will be carried over to ATCs N-2321-900-3, -901-3, -
902-3, and -903-3 to ensure continued compliance.

® The operator shall record, on a weekly basis, the total gallons of wine contained in the
tank and the maximum temperature of the stored wine. [District Rules 2201 and 4694]

e |fthe throughput or ethanol content calculated for any rolling 12-month period exceeds
the annual throughput or ethanol content limitations of this permit, in a crush season
in which the start of the crush season (defined as the day on which the facility's
seasonal crushing/fermentation operations commence) occurs less than 365 days
after the start of the previous crush season, then no violation of the throughput or
ethanol content limits for that rolling 12-month period will be deemed to have occurred
so long as the calendar year throughput and ethanol content are below the annual
throughput and ethanol content limitations. [District Rule 2201]

® Records shall be maintained that demonstrate the date of each year's start of crush
season. [District Rules 1070 and 2201]

e All records shall be retained on-site for a period of at least five years and made
available for District inspection upon request. [District Rules 1070 and 2201]

4. Reporting
No reporting is required to demonstrate compliance with Rule 2201.
F. Ambient Air Quality Analysis (AAQA)

Section 4.14.1 of this Rule requires that an ambient air quality analysis (AAQA) be conducted
for the purpose of determining whether a new or modified Stationary Source will cause or
make worse a violation of an air quality standard. However, since this project only involves
VOC emissions and no ambient air quality standard exists for VOC, an AAQA is not required
for this project.

G. Compliance Certification

Section 4.15.2 of this Rule requires the owner of a New Major Source or a source undergoing
a Federal Major Modification to demonstrate to the satisfaction of the District that all other
Major Sources owned by such person and operating in California are in compliance or are
on a schedule for compliance with all applicable emission limitations and standards. As
discussed in Section VIII above, this facility is a major source for VOC and this project
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constitutes a Federal Major Modification, therefore this requirement is applicable. CBUS
Ops, Inc. (dba Woodbridge Winery)’s compliance certification is included in Appendix G.

H. Alternate Siting Analysis

The current project occurs at an existing facility. The applicant proposes to modify existing
wine storage tanks.

Since the project involves various existing tanks at the winery, the existing site will result in
the least possible impact from the project. Alternative sites would involve the relocation
and/or reinstallation of the tanks that are already at the facility, and would therefore result in
a much greater impact.

Rule 2410 Prevention of Significant Deterioration

As shown in Section VII.C.9 above, this project does not result in a new PSD major source or
PSD major modification. No further discussion is required.

Rule 2520 Federally Mandated Operating Permits

This facility is subject to this Rule, and has received their Title V Operating Permit. A significant
permit modification is defined as a “permit amendment that does not qualify as a minor permit
modification or administrative amendment.”

Minor permit modifications are not Title | modifications as defined in District Rule 2520 or
modifications as defined in section 111 or 112 of the Federal Clean Air Act. The emissions
increase from this project exceeds the significance thresholds specified in Rule 2201 and is
therefore a Title | modification. As a result, the proposed project constitutes a Significant
Modification to the Title V Permit.

A minor permit modification is a permit modification that does not meet the definition of
modification as given in Section 111 or Section 112 of the Federal Clean Air Act. Since this
project involves the installation of a new emission unit that is subject to an NSPS requirement,
the proposed project is considered to be a modification under the Federal Clean Air Act. As a
result, the proposed project constitutes a Significant Modification to the Title V Permit.

As discussed above, the facility has applied for a Certificate of Conformity (COC); therefore, the
facility must apply to modify their Title V permit with an administrative amendment, prior to
operating with the proposed modifications. Continued compliance with this rule is expected.
The facility shall not implement the changes requested until the final permit is issued.

The following conditions will be included on the ATCs to ensure compliance with this rule.
e {1830} This Authority to Construct serves as a written certificate of conformity with the

procedural requirements of 40 CFR 70.7 and 70.8 and with the compliance requirements of
40 CFR 70.6(c). [District Rule 2201]
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e {1831} Prior to operating with modifications authorized by this Authority to Construct, the
facility shall submit an application to modify the Title V permit with an administrative
amendment in accordance with District Rule 2520 Section 5.3.4. [District Rule 2520, 5.3.4]

Rule 4001 New Source Performance Standards (NSPS)

This rule incorporates NSPS from Part 60, Chapter 1, Title 40, Code of Federal Regulations
(CFR); and applies to all new sources of air pollution and modifications of existing sources of air
pollution listed in 40 CFR Part 60. However, no subparts of 40 CFR Part 60 apply to spirits
storage tanks.

Rule 4002 National Emission Standards for Hazardous Air Pollutants (NESHAPs)

This rule incorporates NESHAPs from Part 61, Chapter I, Subchapter C, Title 40, CFR and the
NESHAPs from Part 63, Chapter |, Subchapter C, Title 40, CFR; and applies to all sources of
hazardous air pollution listed in 40 CFR Part 61 or 40 CFR Part 63. However, no subparts of 40
CFR Part 61 or 40 CFR Part 63 apply to spirits storage tanks.

Rule 4101 Visible Emissions

Rule 4101 states that no person shall discharge into the atmosphere emissions of any air
contaminant aggregating more than 3 minutes in any hour which is as dark as or darker than
Ringelmann 1 (or 20% opacity). Based on past inspections and based on past inspections of
similar emissions units, visible emissions are not expected to exceed 1 or 20% opacity.
Therefore, compliance with this rule is expected.

Rule 4102 Nuisance

Rule 4102 prohibits discharge of air contaminants which could cause injury, detriment, nuisance
or annoyance to the public. Public nuisance conditions are not expected as a result of these
operations, provided the equipment is well maintained. Therefore, compliance with this rule is
expected.

California Health & Safety Code 41700 (Health Risk Assessment)

District Policy APR 1905 — Risk Management Policy for Permitting New and Modified Sources
specifies that for an increase in emissions associated with a proposed new source or
modification, the District perform an analysis to determine the possible impact to the nearest
resident or worksite.

District policy APR 1905 also specifies that the increase in emissions associated with a
proposed new source or modification of an existing source shall not result in an increase in
cancer risk greater than the District’s significance level (20 in a million) and shall not result in
acute and/or chronic risk indices greater than 1.
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Ethanol (VOC) emitted from the spirits storage tanks is not a hazardous air pollutant (HAP)
pursuant to section 44321 of the California Health and Safety Code. Therefore, a health risk
assessment is not necessary and no further risk analysis is required.

Rule 4623 Storage of Organic Liquids

The purpose of this rule is to limit volatile organic compound (VOC) emissions from the storage
of organic liquids. This rule is applicable to any tank with a capacity of 1,100 gallons or greater
in which any organic liquid is placed held or stored.

However, Section 4.1.4 provides an exemption for tanks used to store fermentation products,
byproducts or spirits. The tanks in this project will be used for the storage of spirits. Therefore,
the requirements of this rule are not applicable to any of the wine or spirits storage tanks in this
project.

Rule 4694 Wine Fermentation and Storage Tanks

The purpose of this rule is to reduce emissions of Volatile Organic Compounds (VOC) from the
fermentation and bulk storage of wine, or achieve equivalent reductions from alternative
emissions sources. This rule is applicable to all tanks wine fermentation and storage tanks with
an internal volume equal to or greater than 5,000 gallons.

Pursuant to Section 3.35 of this rule, the definition of wine is the liquid product obtained from
fermented must. Spirits do not meet the definition of wine; therefore, the proposed spirits storage
operation is not subject to this rule. However, as discussed above in section VII.A, the winery
tanks in this project are also used for wine storage and/or wine fermentation operations.
Therefore, the following conditions will be carried over to ATCs to ensure continued compliance.

N-2321-279-5, -280-7, -281-5, -282-7, -315-5, -316-5, -317-5, -318-5, -319-5 and -320-5

e For each batch of must fermented in this tank, the operator shall record the fermentation
completion date, the total gallons of must fermented, the average fermentation temperature
and uncontrolled fermentation emissions and fermentation emission reductions (calculated
per the emission factors given in District Rule 4694). The information shall be recorded by
the tank Permit to Operate number and by wine type, stated as either red wine or white wine.
[District Rule 4694]

e When this tank is used for wine storage, the operator shall record, on a weekly basis, the
total gallons of wine contained in the tank and the maximum temperature of the stored wine.
[District Rules 2201 and 4694]

N-2321-899-3, -900-3, -901-3, -902-3, -903-3, and -904-3

e This tank shall be equipped with and operated with a pressure-vacuum relief valve, which
shall operate within 10% of the maximum allowable working pressure of the tank, operate in
accordance with the manufacturer's instructions, and be permanently labeled with the
operating pressure settings. [District Rules 2201 and 4694]
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e The pressure-vacuum relief valve and storage tank shall remain in a gas-tight condition,
except when the operating pressure of the tank exceeds the valve set pressure. A gas-tight
condition shall be determined by measuring the gas leak in accordance with the procedures
in EPA Method 21. [District Rules 2201 and 4694]

e The operator shall record, on a weekly basis, the total gallons of wine contained in the tank
and the maximum temperature of the stored wine. [District Rules 2201 and 4694]

All permits modified in this project

e The temperature of the wine stored in this tank shall be maintained at or below 75 degrees
Fahrenheit. The temperature of the stored wine shall be determined and recorded at least
once per week. For each batch of wine, the operator shall achieve the storage temperature
of 75 degrees Fahrenheit or less within 60 days after completing fermentation, and shall
maintain records to show when the required storage temperature of 75 degrees Fahrenheit
or less was achieved. [District Rule 4694]

Rule 4695 Brandy Aging and Wine Aging Operations

The purpose of this rule is to limit Volatile Organic Compounds (VOC) emissions from brandy
aging and wine aging operations. This rule is applicable to brandy aging and wine aging
operations.

The tanks associated with this project are not used for aging. Furthermore, pursuant to S